HIDDEN VALLEY AIRPARK

BY-LAWS
OF

HIDDEN VALLEY AIRPARK ASSOCIATION, INC.

This Document includes the BY-LAWS as adopted on 3/28/09 and recorded as
Document No. 2009-57897 and incorporates the amendments adopted 6/10/09
and recorded as 2009-75438. Exhibits “A”, “B”, & “C” are on file with the
corporate secretary.

ARTICLE I.

OFFICES AND REAL PROPERTY

Section 1. The registered office of the corgorashall be P.O. Box 50652, Denton, TX
76206-0652.

Section 2. The corporation may also have officesuah other places, both within and without the

State of Texas, as the Board of Directors may fitome to time determine or the
purposes of the corporation may require.
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Section 3.

Section 1.

Section 2.

The boundaries of Hidden Valley Aikpare described in Exhibit “A”. The real
property owned by Hidden Valley Airpark Associatioe. is described in Exhibit “B”.
The real property owned by the members whom hakeedgo subject their property to
these BY-LAWS and the recorded DECLARATION OF COVANTS AND
RESTRICTIONS of Hidden Valley Airpark Associatiomcl is described in Exhibit
“C.” Exhibit “C” may be amended and/or supplemené any time, with approval by
the Board of Directors, and by the real propertyyemowning property within Exhibit
“A” agreeing to subject their property to these BXWS and the recorded
DECLARATION OF COVENANTS AND RESTRICTIONS of Hiddevialley Airpark
Association Inc. by executing and filing of the ARRWLEDGMENT OF BY-LAWS
AND RESTRICTIVE COVENANTS. Exhibits “A”, “B” and C” are attached hereto
and made a part thereof. The property, as descibExhibits “B” and “C” are subject
to these BY-LAWS and the recorded DECLARATION OFXZENANTS AND
RESTRICTIONS for all purposes.

ARTICLE II.

MEETINGS OF MEMBERS

Meetings of the members shall be hetthenTown of Shady Shores, State of Texas, at
the Shady Shores Community Center, or at such pihee as designated in the notice
of meeting.

An annual meeting of members, commenringpe year 1968, shall be held at 7:00
p.m. on a date chosen by the Board of Directofday of each year. At such a meeting
the members entitled to vote thereat shall elegta lplurality vote, members of the
Board of Directors and may transact such othernegsi as may properly be brought
before the meeting. The Board of Directors in @figrior to the annual membership
meeting continues to serve in effect until May 3dfs¢r that annual meeting to provide
a transitory period for the newly-elected officeyavork with the old Board.
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Section 3.

Section 4.

Section 5

Section 6.

Section 7.

Special meetings of the members mayaledcby the President, Vice President, or the
Secretary, or in writing signed by not less thae-tanth of all members entitled to vote
at the meeting.

Written or printed notice stating plada&y, and hour of the meeting and, in the case of a
special meeting of members, the purpose or purpmseshich the meeting is called,
shall be delivered not less than ten nor more fifyh days before the date of the
meeting, either personally or by mail, by or at whesction of the President, the
Secretary, or the officer or person(s) calling theeting, to each member entitled to
vote at such meeting. If mailed, such notice sbaldeemed delivered when deposited
in the United States mail addressed to the menti@s/er address as it appears on the
books of the corporation, with postage thereon gquceand/or when delivered to the
member’s box in Hidden Valley Airpark.

Business transacted at any special meeting of mesnsball be confined to the purposes
stated in the notice thereof.

Members in good standing, holding a nigjof the votes entitled to be cast (56%),
represented in person or by proxy, shall constituguorum at meetings of members
except as otherwise provided in the DECLARATION @OVENANTS AND
RESTRICTIONS or the ARTICLES OF INCORPORATION. Hpwever, a quorum
shall not be present or represented at any meefitite members, the members present
in person or represented by proxy shall have theepto adjourn the meeting from time
to time, without notice other than announcemenhatmeeting, until a quorum shall be
present or represented. At such reconvened meatindgnich a quorum shall be present
or represented, any business may be transactedh whght have been transacted at the
meeting as originally noticed.

The vote of a majority of the membetgled to vote and thus represented at a meeting
at which a quorum is present shall be the act@itkembers meeting, unless the vote of
a greater number is required by law, the DECLARANIOF COVENANTS AND
RESTRICTIONS or the ARTICLES OF INCORPORATION.
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Section 8. Each member in good standing shall bdeshto one vote on each matter submitted to
a vote at a meeting of members, except to the extent the voting rights of the
members of any class are limited by these BY-LAWS DECLARATION OF
COVENANTS AND RESTRICTIONS or the ARTICLES OF INCEGRRATION. At
each election for directors, every member entittedote at such election’ shall have the
right to vote, in person or by proxy, for as margrgons as there are directors to be
elected and for whose election he/she has a oginte.

Section 9. A member in good standing may vote eitlg@erson or by proxy executed in writing
by the member in good standing or by his/her dultharized attorney in fact. Proxy
authority shall only be granted to a member in gstahding of the corporation. No
proxy shall be valid after eleven (11) months frome date of its execution unless
otherwise provided in the proxy. Each proxy shadl tevocable unless expressly
provided therein to be irrevocable, and in no ew&wll it remain irrevocable for a
period of more than eleven (11) months.

Section 10. Any action required by the statutebdaaken at a meeting of the members in good
standing, or any action which may be taken at atimgpeof the members in good
standing, may be taken without a meeting if a cohsewriting, setting forth the action
so taken, shall be signed by one hundred percé@4)l of the members entitled to
vote, with respect to the subject matter thereof.

ARTICLE I

DIRECTORS

Section 1. The business and affairs of the corporahall be managed by its Board of Directors,

who may exercise all such powers of the corporatiod do all such lawful acts and

things as are permitted by statute or by these BWIS, the DECLARATION OF
COVENANTS AND RESTRICTIONS or the ARTICLES OF INCEGRRATION.
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Section 2. a) Annual Meetings: There shall be fagldually, following the annual meeting of
Members, a transition meeting of the Board of Owes including outgoing
Directors. At such meeting officers shall be edectby the current Board of
Directors, after which they shall assume manageraétiie Association affairs.
At such meeting, annual reports will be considexed acted upon, and such other
business as shall come before the meeting to bsacted.

b)  Special Meetings: A special meeting of the Boafrdirectors may be held upon
the call of the President or upon the request gftamm (2) members of the Board
of Directors, for the transaction of any businelsthe Board of Directors.

Section 3. The directors of the corporation mayhbéir meetings, both regular and special, either
within or outside the State of Texas.

Section 4. Regular meetings of the Board of Directoay be held without notice at such time and
place as shall from time to time be determinedneyBoard.

Section 5 At all meetings of the Board of Directors, the prse of a majority of the directors
shall be necessary and sufficient to constitute@um for the transaction of business,
and the act of a majority of the directors pressnany meeting at which there is a
qguorum shall be the act of the Board of Directessept as may otherwise specifically
be provided by statute, these BY-LAWS, the DECLARBN OF COVENANTS AND
RESTRICTIONS or the ARTICLES OF INCORPORATION. dfquorum shall not be
present at any meeting of directors, the direciamesent thereat may adjourn the
meeting from time to time, without notice otherrntrennouncement at the meeting, until
a quorum shall be present.

Section 6. The Board of Directors may, by resolutamlopted by a majority of the directors in
office, designate one or more committees of dinsgteach of which committees shall
consist of two or more directors, which committetes,the extent provided in such
resolution, shall have and may exercise the authofithe Board of Directors in the
management of the corporation; but the designaifesuch committees and delegation
thereto of authority shall not operate to relielve Board of Directors or any individual
director of any responsibility imposed upon it ankher by law.
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Section 7.

Section 8.

Section 1.

The number of directors of the corporatshall be five (5) with two (2) directors
serving a total of two (2) years, alternating wilthee (3) directors also serving a total of
(2) years. The directors shall be elected aatirial meeting of the members except as
provided elsewhere herein, and each director $leddl office until his/her successor is
elected and qualified. The Board may fill the vaanf a resigning board member by
appointing the person receiving the next higheshlmer of votes at the last election of
directors. In the event all those put forth agctors are elected and no other names are
remaining, the Board shall call a special membersheeting to fill the resigning
vacancy. A director elected to fill a vacancy &lhal elected for the remainder of the
term of his/her predecessor in office. Any direstop to be filled by reason of an
increase in the number of directors shall be fikgdan annual meeting or at a special
meeting of the members entitled to vote, callediat purpose.

Any director may be removed upon goagseashown by the vote of a majority of the
entire Board of Directors or by a vote of a majyodf the members present at any duly
constituted meeting of the members. Any directoy i@ removed without cause by a
vote of a majority of the entire membership at @y constituted meeting of the

members.

ARTICLE IV.

NOTICES

Whenever under the provisions of theusts, the DECLARATION OF COVENANTS
AND RESTRICTIONS or the ARTICLES OF INCORPORATIONptice is required to
be given to any director and/or member and no prowriis made as to how such notice
shall be given, it shall not be construed to mearsgnal notice, but any such notice
must be given in writing by certified mail, retureceipt requested, addressed to such
director at such address as appears on the boake obrporation or member’s address,
except as for notices of meeting as described ticlarll Section 4. Any such notice
required or permitted to be given this sectionldimldeemed to be given at the time the
same shall be thus deposited in the United Sta#dls,mas aforesaid.
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Section 2.

Section 3.

Section 1.

Section 2.

Section 3.

Whenever such notice is required to bengto any director or member of the
corporation under the provisions of the statutesse BY-LAWS, the DECLARATION
OF COVENANTS AND RESTRICTIONS or the ARTICLES OF @ORPORATION,

a waiver thereof in writing signed by the personpersons entitled to such notice,
whether before or after the time stated in thecegtshall be deemed equivalent to the
giving of such notice.

Attendance of a director at a meetiradl slonstitute a waiver of notice of such meeting,
except where a director attends a meeting for ¥peess purpose of objecting to the
transaction of any business on the ground thatntbeting is not lawfully called or
convened.

ARTICLE V.

OFFICERS

The officers of the corporation shallaberesident, a Vice President, a Secretary, and a
Treasurer, who shall be members of, and chosethbyBoard of Directors at its annual
meeting, and shall serve for and during the peuiatd the next annual meeting of
such Board, or until their successors shall hawenlzhosen and qualified. Any person
chosen as one of these officers may be eligibleciaalection.

Such other officers and assistant offieaend agents as may be deemed necessary may
be elected or appointed by the Board of Directors.

The President shall be the chief exeeudfficer of the corporation, shall preside at all
meetings of the Board, shall have the respongibiibr the execution and
accomplishment of all orders and resolutions of Bward, and shall be primarily
responsible for the accomplishment of the purpasesdischarge of the duties imposed
upon the Board of Directors. He/she shall also ebesowith the prior approval of the
Board of Directors, all conveyances of lands, bomdsrtgages, notes, securities, and
other documents, except where required by law leratise to be signed and executed
by all members of the Board, and except in instanekere the signing and execution
thereof shall be expressly delegated by the Bo&idirectors to some other officer or
agent of the Board.
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Section 4. The Vice President shall, in the absenaisability of the President, perform the duties
and exercise the powers of the President, and pkalbrm other such duties as the
Board of Directors shall prescribe from time togim

Section 5 The Secretary shall keep the minutes of all mestofghe Board of Directors and shall
be the custodian of all books and records of thar@oexcepting those relating to funds
and properties of the corporation. In the eventiisfher absence from a meeting of the
Board or his/her inability to perform his/her dstighe President may designate a
temporary substitute.

Section 6. The Treasurer shall be the custodiaalldfinds and properties of the corporation, and
of all books and records pertaining to such fundg properties. The Treasurer shall
prepare an annual financial report prior to eaciluahmeeting of the Board of Directors
relating to the fiscal affairs of the Board of Duters, in such form and containing such
information as may be from time to time directedtly Board of Directors. The annual
report shall be made available to the memberseaaitinual meeting. The Treasurer shall
also prepare such other financial records and te@s may be requested by the Board
of Directors. He/she shall keep and retain all f&iadd properties of the corporation in
such depositories as may be designated by the Bd&alectors.

ARTICLE VI

MEMBERS

Section 1.  The corporation may have classes of ragshlp as established by the Board of
Directors. Current classes of membership inclushermibers in good standing” and

“members not in good standing.”

a) “Members in good standing” are defined as:
(1) real property owners within the boundaries of ExHily”;
(2) whom have executed Hidden Valley Airpark Associatidnc.’s
acknowledgement of its By-Laws and Declaration afvéhants and
Restrictions, and;
(3) current on all dues, fees, lease payments, andsaesats.
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b) “Members not in good standing” are defined as:

(1) real property owners within the boundaries of ExHily”;

(2) whom have executed Hidden Valley Airpark Associatidnc.’s
acknowledgement of its By-Laws and Declaration afvéhants and
Restrictions, and;

(3) not current on all dues, fees, lease payments,assdssments which
exceed $500.00.

Section 2. “Non-members” are not a class of mestbprand are defined as:
(1) property owners within the boundaries of Exhibit’;'A
(2) whom have not executed Hidden Valley Airpark Asatioh Inc.’s
acknowledgement of its By-Laws and Declaration afvéhants and
Restrictions.

Section 3.  “Members not in good standing” may attbat not vote at any Hidden Valley Airpark
Association Inc. meeting. “Non-members” only hdke rights set out in their deeds
and have no other rights to Hidden Valley AirpargsAciation Inc.’s property, common
or otherwise, and do not have the right to attendote at any Hidden Valley Airpark
Association Inc. meeting. The Board of Directorsyrhather establish, define and limit
the rights of “members not in good standing” andriimembers” by a majority vote
provided that notice is provided to all membersi8AA mailboxes and posting to the
HVAA website at least 30 days prior to taking effec

Section 4. Qualifications of members shall be deteed by the Board of Directors or a committee
established by the Board pursuant to Section 6ro€la Iil.

Section 5.  Membership applications shall be apgaovy the Board of Directors, or a committee
elected by the Board of Directors pursuant to $adsi of Article Il1.
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Section 6. Initial Membership fees on new lotgisak well as membership transfer fees, periodic
fees, dues, or assessments, and the time withichvihey must be paid, shall be fixed
by the Board of Directors and notice shall be gitenthe members per the notice
provisions of ArticlelV, Section 1 at least 30 days prior to any changkisd effect.
Failure or refusal to pay any fees, dues, or ass&#®s when due, including any grace
period established by the Board of Directors, shedult in that member not being in
good standing until he/she is again current witfard to all fees, dues and assessments
owed to the Association.

Section 7. The Board of Directors may at anytinke lfens against members’ property if they are
in arrears in excess of $500.00 for dues, feesgleayments, fuel charges and any duly
authorized membership assessments. At least 30badgre filing a lien, the delinquent
member will be sent a Demand letter for immediatgnment of delinquent fees. After
30 days, if the demand is not fulfilled, appropgiaction may be pursued and the
delinquent member will incur attorney fees and €osThe Board of Directors’ decision
on whether or not to file a lien against membersiperty if they are in arrears in excess
of $500.00 for dues, fees, lease payments, and damy authorized membership
assessments is in no way to be construed as anvediite right to file such lien.

(1) Subsequent to filing a lien on any member’s properiprotect amounts due to the
Association, the Board of Directors will not pursfogeclosure on any lien for
dues or assessments that remain unpaid due toetmbens’ financial hardship.

ARTICLE VII.

GENERAL PROVISIONS

Section 1.  All checks or demands for money and sioteahe corporation shall be signed by such
officer or officers or such other person as therBad Directors shall from time to time
designate.

Section 2. The corporate seal shall have inscrigextind the circumference thereof “Hidden
Valley Airpark Association, Inc.” Said seal may bsed by causing it or a facsimile
thereof to be impressed or affixed or otherwisbdseproduced.
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Section 3.

Section 4.

Section 5.

Any action required by law, these BY-LAWhe DECLARATION OF COVENANTS
AND RESTRICTIONS or the ARTICLES OF INCORPORATION be taken at a
meeting of the members or directors of the corpmmator any action which may be
taken at a meeting of the members or directorsfany committee, may be taken
without a meeting if a consent in writing settirgth the action to be taken shall be
signed by a majority of all members entitled toevetith respect to the subject matter
thereof, or of all the directors, or all of the niwrs of the committee, as the case may
be. Such consent shall have the same force anc effea unanimous vote and may be
stated as such in any articles or document fileth wie Secretary of State or any other
governmental agency.

The Board of Directors shall be privédgo determine what shall be the fiscal year of
the corporation.

The corporation shall indemnify any director, odficor employee, or any former
director, officer, or employee of the corporatiogamst expenses actually and
necessarily incurred by him/her and any amount paidatisfaction of judgments in
connection with any action, suit, or proceedinggethler civil or criminal in nature, in
which he/she is made a party by reason of beirttaoing been such a director, officer,
or employee (whether or not a director, officeremployee at which time such costs or
expenses are incurred by or imposed upon him/hegpt in relation to matters as to
which he/she shall be adjudged in such action,®ugroceeding to be liable for gross
negligence or willful misconduct in the performarafeduty. The corporation may also
reimburse any director, officer, or employee thasomable costs of settlement of any
action, suit, or proceeding if it shall be founddynajority of the directors not involved
in the matter in controversy, whether or not a quarthat it was in the interest of the
corporation that such settlement be made and svettat, officer or employee was not
guilty of gross negligence or willful misconductuéh rights of indemnification and
reimbursement shall not be deemed exclusive toodingr rights which such director,
officer, or employee may be entitled by law or unday BY-LAW, agreement, or
otherwise.
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Section 6.

Section 7.

Section 8.

Section 1.

The Board of Directors shall have fultherity to prescribe rules and regulations
relating to the use of the corporation’s facilitieg members and/or their guests and
relating to the conduct of members and/or theirstgigvhile in or on the facilities or
property of the corporation including enforcemehtavenants, restrictions, easements,
resolutions or orders duly authorized by the Asstomn and/or its members. Any
changes to the aforementioned rules and regulasioai$ not take effect any earlier than
30 days following notice given to the members vidAA mailboxes and posting on the
HVAA website. The Board of Directors’ decision ometenforcement of covenants,
restrictions, easements, resolutions or orders dutiiorized by the Association and/or
its members is in no way to be construed as a waivis rights.

Any disposition of corporate real pmbypeother than pre-approved residential lot sales
programs, shall require the vote of a majority biMembers in Good Standing of the
Association. The Board of Directors shall not allaw undertake, the construction of
additional buildings on corporate real property hoit first giving notice to the
members via HVAA mailboxes and posting on the HVAAbsite at least 30 days in

advance.

The Board of Directors shall have thehaty to expend corporate funds, not
exceeding $5000 per project, without prior apprafahe membership.

ARTICLE VIII.

AMENDMENTS

The Board of Directors shall have thegroto alter, amend, or repeal these BY-LAWS
or adopt new BY-LAWS at any regular or special nmepbf the Board of Directors;
subject, however, to the right of the members tdlifigoor divest such power by action
of a majority of the members at any regular or gpeneeting of the members.

(1) Any changes made to the By-Laws pursuant te tBection shall be
communicated to all members via the notice prowisid Article 1V, Section 1,
and will not become effective any earlier than a9gfollowing such notice.
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